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PENNSYLVANIA COMPENSATION RATING BUREAU

Review Of Experience Rating Plan Results — Capped Experience Modification Values

Attached is an exhibit routinely prepared in review of the results of the experience rating
plan. The attachment is a summary report titled “Comparison of Actual Loss Ratios and
Manual Loss Ratios”. This report displays comparative loss ratios computed on both
Manual and Standard bases for selected risk sizes and experience modification values
for all Industry Groups combined for the five year period 2004 through 2008.

Bureau Filing No. 208, approved effective April 1, 2004 revised various parameters
within the Experience Rating Plan. The premiums and loss ratios contained in this report
have been adjusted to reflect the experience as it would have been if the revisions of
Filing No. 208 had been in place for the entire experience period shown. The experience
modification factors used to generate this report are on a capped basis, consistent with the
Experience Rating Plan effective April 1, 2004 and the changes made effective April 1,
2006 that further refined the capping process.
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158 .18 .09
5,772 .78 .60
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34,870 .69 .64
27,643 .70 .68
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2,942 .94 .49
537,505 .54 .40
260,877 .68 .57
215,692 .64 .57
209,231 .61 .57
181,348 .72 .70

83,371 .83 .83
1490,966 .63 .53
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RISKS STD PREM ACT LR MAN LR RISKS STD PREM ACT LR MAN LR RISKS STD PREM ACT LR MAN LR RISKS STD PREM ACT LR MAN LR
61 .30 .14 74 139 2.95 1.46 35 103 5.20
1,556 1.17 .88 1,065 2,958 .36 .27 801 3,812 .82
22,192 1.41 1.19 50,891 166,558 .71 60 46,590 241,050 .60
6,226 .95 .83 15,528 53,189 .90 .79 15,500 83,502 .68
2,816 .94 .87 5,023 18,210 .99 .92 5,739 32,875 75
2,332 1.23 1.20 4,293 16,274 .72 70 4,717 28,442 .68
503,912 70 .70 84,101 284,361 63 63 17,502 105,458 .72
539,095 .74 .73 160,975 541,689 .69 .64 90,884 495,242 .65
1,788 1.02 1.05 2,997 12,073 .89 .92 3,576 22,909 .99
1,604 2.09 2.25 2,414 10,108 1.07 1.15 2,556 17,039 75
1,049 3.21 3.63 1,188 5,210 1.06 1.20 1,403 9,806 .74
850 .78 .92 995 4,585 .76 .90 1,079 7,872 .88
2,690 2.35 2.94 3,395 16,390 1.39 1.73 3,192 24,647 1.01
1,279 1.27 1.70 1,569 8,159 .95 1.27 1,608 13,372 1.07
4,277 2.12 3.59 3,993 26,427 1.55 2.63 4,238 44,086 .86
13,538 1.93 2.49 16,551 82,952 1.23 1.59 17,652 139,732 .91
552,632 76 .76 177,526 624,641 76 .74 108,536 634,974 .71
$10,000 - 14,999 $15,000 - 24,999 $25,000 - 49,999
STD PREM ACT LR MAN LR RISKS STD PREM ACT LR MAN LR RISKS STD PREM ACT LR MAN LR
219 .57 .29 62 577 .25 .12 75 1,402 1.44
19,809 .62 .48 7,220 115,477 .56 .43 14,447 398,424 .57
341,502 .50 .41 25,035 392,500 .58 .48 13,300 374,816 .63
116,370 .72 .63 9,124 153,398 73 64 6,681 203,464 76
69,256 .82 76 6,035 108,618 74 .69 5,212 169,308 .73
47,144 76 74 4,034 76,338 74 .72 4,098 140,514 .65
79,166 .74 74 4,457 84,496 79 .79 2,814 96,321 .80
673,465 .62 .54 55,967 931,403 .65 .57 46,627 1384,249 .66
45,066 .79 .81 3,883 76,954 .82 84 4,204 152,694 .74
31,935 .87 .93 2,521 53,145 79 .85 3,211 124,679 .74
22,091 .67 .76 1,993 44,155 .73 .83 2,864 115,982 .65
21,311 .67 .79 1,910 44,350 .62 .73 2,448 102,461 .73
50,358 .77 .97 4,049 99,357 .88 1.10 4,592 202,764 e
31,013 74 1.00 2,390 62,454 .67 .91 2,414 116,708 .73
93,732 .73 1.20 4,645 145,031 84 1.36 4,428 255,505 .79
295,507 .75 .96 21,391 525,447 .79 1.00 24,161 1070,793 .75
968,972 .66 64 77,358 1456,850 .70 .69 70,788 2455,042 70
100,000 - 249,999 $250,000 AND OVER ALL RISKS
STD PREM ACT LR MAN LR RISKS STD PREM ACT LR MAN LR RISKS STD PREM
26,723 .48 .27 570 258,170 .54 .26 1,390 290,495 .54
769,891 .55 .40 3,730 2097,542 .47 .34 49,691 3952,745 .51
316,644 .58 .48 1,294 823,038 .53 .44 227,029 3154,635 .58
297,433 .65 .57 1,320 883,927 54 .48 80,249 2089,275 .63
291,689 .59 .55 1,167 907,837 .52 .48 41,247 1844,709 .60
249,198 .56 .55 1,023 840,140 .59 .57 31,604 1609,372 .62
102,961 .71 .71 334 262,316 .60 .60 842,425 1665,693 .70
2054,538 .58 .48 9,438 6072,971 .52 .42 273,635 4606,924 .59
297,100 .61 .63 967 653,692 .63 64 28,012 1483,967 .67
254,128 .68 .73 820 523,536 .71 .76 20,669 1193,550 .72
225,847 68 .76 627 464,622 73 .83 14,770 1050,912 .72
195,198 .68 .81 522 435,376 .72 .85 12,666 951,353 .71
357,072 .74 .93 964 760,154 .71 .89 28,087 1783,016 75
219,728 .72 .97 451 376,485 .71 .96 14,856 981,521 .73
485,021 .75 1.24 821 796,273 69 1.14 33,080 2250,891 77 1
2034,094 70 .87 5,172 4010,138 69 .85 152,140 9695,211 .73
4088,632 64 .63 14,610 83,108 59 .55 425,775 4302,135 .64
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